MICROFINANCE - THE THEME OF THIS YEAR’S PASTORAL YEAR
Microfinance gained widespread public recognition in 2006 when the Nobel Peace Prize was awarded to Professor Yunus and Grameen Bank for their efforts to create economic and social development from below through microcredit.  Yunus launched the Grameen Bank Project in Bangladesh in 1976.  Grameen means “rural” or “village” in Bengali.  In 1983 the project was transformed into an independent bank.  It has since then been replicated in many poor economies.  Today a multitude of microfinance institutions all over the world provide financial services to the poor.

What is microfinance?
To most, microcredit means providing the poor with collateral-free loans in small amounts to help them engage in productive activities or grow their micro-businesses to generate income for the family.  Over time, microcredit evolved into microfinance to include a broader range of services such as savings and insurance as the poor also require a variety of financial products.  With little income or collateral, the poor are seldom able to borrow from banks or other formal financial institutions.  Instead they often rely on informal sources like village moneylenders that usually come at a very high cost and do not allow lifting themselves out of poverty.  Microfinance fills the gap and serves this traditionally underserved market segment.  Still, only a fraction of the world’s poor have access to microfinance services: at least 400 million poor and low-income people do not have access yet.

What is the impact of microfinance?

A loan as little as $50 can give poor people a chance to set up a small business and possibly create more jobs.  It can also help secure a family’s food supply, buy medicine and pay for education.  One of the beauties of microfinance is the “recycling” of funds: as loans are repaid, the money is re-lent, multiplying its impact.  Here are the latest results reported by Microcredit Summit (www.microcreditsummit.org):  As of end 2005, 3,133 microcredit institutions reported reaching 113.3 million clients, 81.9 million of whom were among the poorest when they took their first loan.  Of these poorest clients, 84.2%, or around 69 million, are women.  Assuming five persons per family, the 81.9 million poorest clients reached by the end of 2005 affected some 410 million family members.


INTERESTED IN LEARNING MORE ABOUT MICROFINANCE?  CONTACT THE PARISH MICROFINANCE GROUP (� HYPERLINK "mailto:mariesophietar@yahoo.com" ��mariesophietar@yahoo.com�) AND VISIT THE PARISH WEBSITE (� HYPERLINK "http://www.parish.nl" ��www.parish.nl� - go to groups, outreach, justice and peace).





HAVE YOU BORROWED FROM A MICROFINANCE INSTITUTION? 


LET US KNOW AND BE A LIVING EXAMPLE OF THE BENEFITS OF MICROFINANCE.














Microfinance Success Story


Grace Ayaa is a mother of 4 who lives in Kulambiro, Uganda. She lived in the Northern districts of Kitgum before the civil war forced her to leave her home. She cares for 7 children, 3 of whom are orphans of the war.  Grace tried to support her family making peanut butter using a mortar and pestle. The process was so slow, and batch of produce so small, that it was very difficult to cover their living costs. Grace knew she had to change her processes to be successful, so she saved enough money to purchase a processing machine. With her investment she was able to make much larger batches of peanut butter more quickly, but she had no way of storing it and therefore could not make more until her current batch had sold.  Grace took a loan of $475 through Kiva.org to purchase a refrigerator and packing materials, and for additional working capital. Within 6 months Grace had employed an additional person to help her with her business. She was also able to save enough money with her increased profits to acquire a small piece of land, so that she could better care for her children.  Grace has become an example in her community of a successful woman.  She is no longer forced to decide which children she can send to school as she can afford to send them all, and she is now building a home for her family on the land she purchased.














